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INDEPENDENT AUDITOR’S REPORT 
 
 
 
To the School Board of 
  Intermediate School District No. 917 
Rosemount, Minnesota 
 
 
We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of Intermediate School District No. 917 (the District) as of 
and for the year ended June 30, 2011, which collectively comprise the District’s basic financial statements 
as listed in the table of contents.  These financial statements are the responsibility of the District’s 
management.  Our responsibility is to express opinions on these financial statements based on our audit.  
The prior year partial comparative information has been derived from the District’s financial statements 
for the year ended June 30, 2010 and, in our report dated December 2, 2010, we expressed unqualified 
opinions on the respective financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes consideration of internal control over financial reporting as a basis for 
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the District’s internal control over financial reporting.  Accordingly, we 
express no such opinion.  An audit also includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements, assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of the District as of June 30, 2011, and the respective changes in financial position and, 
where applicable, cash flows thereof, and the budgetary comparison for the General Fund for the year 
then ended, in conformity with accounting principles generally accepted in the United States of America. 
 
As described in Note 1 of the notes to basic financial statements, the District has implemented 
Governmental Accounting Standards Board (GASB) Statement No. 54, “Fund Balance Reporting and 
Governmental Fund Type Definitions” during the year ended June 30, 2011. 
 
The financial statements include prior year partial comparative information, which does not include all of 
the information required in a presentation in conformity with accounting principles generally accepted in 
the United States of America.  Accordingly, such information should be read in conjunction with the 
District’s financial statements for the year ended June 30, 2010, from which such information was 
derived. 
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This section of Intermediate School District No. 917’s (the District) annual financial report presents 
management’s narrative overview and analysis of the District’s financial performance during the fiscal 
year ended June 30, 2011.   Please read it in conjunction with the other components of the District’s 
annual financial report. 
 
 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
The financial section of the annual report consists of the following parts: 
 

 Independent Auditor’s Report;  
 
 Management’s Discussion and Analysis; 

 
 Basic financial statements, including the government-wide financial statements, fund financial 

statements, and the notes to basic financial statements; 
 

 Required supplementary information; and  
 

 Combining and individual fund statements and schedules.   
 
The following explains the two types of statements included in the basic financial statements: 
 
Government-Wide Statements 
 
The government-wide statements (Statement of Net Assets and Statement of Activities) report 
information about the District as a whole using accounting methods similar to those used by private sector 
companies.  The Statement of Net Assets includes all of the District’s assets and liabilities.  All of the 
current year’s revenues and expenses are accounted for in the Statement of Activities regardless of when 
cash is received or paid.  
 
The two government-wide statements report the District’s net assets and how they have changed.  Net 
assets—the difference between the District’s assets and liabilities—is one way to measure the District’s 
financial health or position. 
 

 Over time, increases or decreases in the District’s net assets are indicators of whether its financial 
position is improving or deteriorating, respectively. 

 
 To assess the overall health of the District requires consideration of additional non-financial 

factors such as changes in the District’s property tax base and the condition of school buildings 
and other facilities. 

 
In the government-wide financial statements the District’s activities are all shown in one category titled 
“governmental activities.”  These activities, including secondary vocational, special education, and 
administration, are primarily financed with membership fees, access fees, and operating grants. 
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Fund Financial Statements 
 
The fund financial statements provide more detailed information about the District’s funds, focusing on 
its most significant or “major funds,” rather than the District as a whole.  A Fund (Food Service Special 
Revenue Fund) that does not meet the threshold to be classified as major funds is called a “nonmajor” 
fund.  Detailed financial information for nonmajor funds can be found in the combining and individual 
fund statements and schedules section. 
 
Funds are accounting devices the District uses to keep track of specific sources of funding and spending 
on particular programs. 
 

 Some funds are required by state law and by debt covenants. 
 
 The District can establish other funds to control and manage money for particular purposes or to 

show that it is properly using certain revenues. 
 
The District maintains the following kinds of funds: 

 
Governmental Funds – The District’s basic services are included in governmental funds, which 
generally focus on:  1) how cash and other financial assets that can readily be converted to cash flow 
in and out, and 2) the balances left at year-end that are available for spending.  Consequently, the 
governmental fund statements provide a detailed short-term view that helps to determine whether 
there are more or less financial resources that can be spent in the near future to finance the District’s 
programs.  Because this information does not encompass the additional long-term focus of the 
government-wide statements, we provide additional information (reconciliation schedules) 
immediately following the governmental fund statements that explain the relationship (or differences) 
between these two types of financial statement presentations. 
 
Proprietary Funds – Internal service fund services for which the District charges a fee are generally 
reported in proprietary funds.  Proprietary funds are reported in the same way as the government-wide 
statements.  The District uses internal service funds to report activities that provide supplies and 
services for the District’s other programs and activities.  The District currently has two internal 
service funds, including funds for accounting for post-employment severance and other 
post-employment benefits (OPEB) and the dental self-insurance plan. 
 
Fiduciary Funds – The District is the trustee, or fiduciary, for assets that belong to other 
organizations.  The District is responsible for ensuring that the assets reported in these funds are used 
only for their intended purposes and by those to whom the assets belong.  All of the District’s 
fiduciary activities are reported in a separate Statement of Fiduciary Net Assets and a Statement of 
Changes in Fiduciary Net Assets.  We exclude these activities from the government-wide financial 
statements because the District cannot use these assets to finance its operations. 
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FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 
 
Table 1 is a summarized view of the District’s Statement of Net Assets:   
 

2011 2010

Assets
Current and other assets 10,382,261$     9,496,542$        
Capital assets, net of accumulated depreciation 7,726,283        7,782,767          

Total assets 18,108,544$     17,279,309$      

Liabilities
Current and other liabilities 2,964,187$       3,018,846$        
Long-term liabilities, including due within one year 9,048,622        9,108,917          

Total liabilities 12,012,809$     12,127,763$      

Net assets
Invested in capital assets, net of related debt 561,192$          537,304$           
Restricted for capital projects 1,599,878        1,506,357          
Restricted for other purposes 4,912               4,912                
Unrestricted 3,929,753        3,102,973          

Total net assets 6,095,735$       5,151,546$        

Table 1
Summary Statement of Net Assets

as of June 30, 2011 and 2010

 
 
The District’s financial position is the product of many factors.  For example, the determination of the 
District’s investment in capital assets, net of related debt involves many assumptions and estimates, such 
as current and accumulated depreciation amounts.  A conservative versus liberal approach to depreciation 
estimates, as well as capitalization policies, will produce a significant difference in the calculated 
amounts. 
 
The District’s increase in total net assets in fiscal 2011 is attributable to the increase in the General Fund 
balance of $707,418.   
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Table 2 presents a summarized version of the Statement of Activities of the District: 
 

2011 2010

Revenues
Program revenues

Charges for services 7,484,976$       7,782,625$        
Operating grants and contributions 15,265,005      14,567,950        
Capital grants and contributions 567,175           617,930             

General revenues
Other 194,445           330,483             
Investment earnings 30,081             6,884                

Gain on sale of capital assets –                      261,868             
Total revenues 23,541,682      23,567,740        

Expenses
Administrative and support services 1,614,185        1,279,128          
Secondary vocational/DCALS 3,855,919        3,778,602          
Special education programs 16,699,413      16,753,538        
Food service 74,423             71,375              
Interest and fiscal charges on debt 353,553           361,888             

Total expenses 22,597,493      22,244,531        

Change in net assets 944,189$          1,323,209$        

Table 2
Summary Statement of Activities

for the Years Ended June 30, 2011 and 2010

 
 
This format is similar to fund financial statements except that this is presented on an accrual basis of 
accounting, and it includes all of the governmental activities of the District.  This statement includes 
depreciation expense, but excludes capital asset purchase costs, debt proceeds, and the repayment of debt 
principal. 
 
The District’s total revenues were $23,541,682 for the year ended June 30, 2011.  Charges for services 
accounted for 32 percent of total revenues for the year, while operating grants accounted for 65 percent.  
The remainder of the revenues was from capital grants, interest, and other. 
 
The total cost of all programs and services was $22,597,493.  The District’s expenses are predominantly 
related to educating students.  In fiscal 2010–2011, 91 percent of the District’s expenses were devoted to 
this purpose.  The administrative and support services activity of the District accounted for 7.1 percent of 
total expenses for the year.  It should be noted that the District allocated $1,207,905 in administrative and 
support services expenses to the secondary vocational/Dakota County Alternative Learning School 
(DCALS) and special education programs in fiscal 2011. 
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Figures A and B show further analysis of these revenue sources and expense functions: 
 

Figure A – Sources of Revenue for Fiscal Years 2011 and 2010 
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The District’s revenues are largely received from operating grants and contributions and charges for 
services.   
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Figure B – Expenses for Fiscal Years 2011 and 2010 
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The District’s expenses are predominately related to educating students.   
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Net (Expense Net (Expense
Total Cost Over) Revenue Total Cost  Over) Revenue
of Services From Services of Services From Services

Governmental activities
Administrative and support services 1,614,185$    (64,950)$        1,279,128$    (84,036)$         
Secondary vocational/DCALS 3,855,919     482,739        3,778,602     401,147          
Special education programs 16,699,413   676,890        16,753,538   786,677          
Food service 74,423          (21,463)         71,375          (17,926)           
Interest and fiscal charges 353,553        (353,553)       361,888        (361,888)         

Total 22,597,493$  719,663$       22,244,531$  723,974$        

20102011

Table 3
Net Cost of Governmental Activities

for the Years Ending June 30, 2011 and 2010

 
 
 
FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS 
 
The financial performance of the District as a whole is also reflected in its governmental funds.  Table 4 
shows the change in total fund balances of each of the District’s governmental funds: 
 

Increase Total Percent
2011 2010 (Decrease) Change

Major funds
General 6,519,018$   5,811,600$   707,418$      12.2%           
Capital Projects – Building
  Construction 676,682       691,945       (15,263)        (2.2%)            

Total governmental funds 7,195,700$   6,503,545$   692,155$      10.6%           

Table 4
Governmental Fund Balances
as of June 30, 2011 and 2010
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The District ended the year with a 12.2 percent increase in the General Fund balance.  This increase is 
$1,088,838 higher than what was anticipated in the revised budget.  The District projected a decrease in 
the fund balance of $381,420.  A significant portion of the unanticipated increase in fund balance was 
derived from the additional revenues received for fiscal year 2009–2010 and 2010–2011 special education 
state aid.  Currently, the special education state aid calculations generated by the Minnesota Department 
of Education (MDE) for special education tuition billing exceeds the District’s special education 
programs administrative and operating building expenditures.  In addition, the District’s anticipated fund 
balance reduction of around $170,000 in secondary’s alternative learning programs was not recognized 
due to an additional 43 students in the DCALS and extended year alternative programs.  
 
Analysis of the General Fund 
 
Table 5 presents a summary of General Fund revenue: 
 

Amount of
Increase

2011 2010 (Decrease)

Local sources
Tuition 7,641,179$   7,654,799$   (13,620)$        
Other 622,409       1,117,132    (494,723)        

State sources 14,316,638  13,769,740  546,898         
Federal sources 907,892       711,218       196,674         

Total General Fund revenues 23,488,118$ 23,252,889$ 235,229$       

Table 5
General Fund Revenue

for the Years Ended June 30, 2011 and 2010

 
 
Overall, the changes in revenues can be attributed to: 

 
 The District experienced a reduction in local sources of revenue due to discontinuance of interest 

earnings on a revenue bond issued for Alliance Education Center.  In addition, Medicare 
assistance third party billing revenues decreased in comparison to fiscal 2010.  

 
 The District received additional state sources through the MDE special education tuition billing 

system. 
 

 The District received additional federal dollars from a new Education Jobs Fund and from funds 
carried over from fiscal 2010 in the infants and toddlers program. 
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Table 6 presents a summary of General Fund expenditures: 
 

Amount of
Increase

2011 2010 (Decrease)

Salaries 13,483,693$ 13,352,945$ 130,748$       
Employee benefits 4,702,359    4,427,378    274,981         
Purchased services 3,122,818    2,608,115    514,703         
Supplies and materials 529,884       812,766       (282,882)        
Other expenditures 21,131         22,842         (1,711)            
Capital expenditures 343,651       175,328       168,323         
Debt service 555,701       558,951       (3,250)            

Total General Fund
  expenditures 22,759,237$ 21,958,325$ 800,912$       

for the Years Ended June 30, 2011 and 2010

Table 6
General Fund Expenditures

 
 
Overall, the changes in expenditures can be attributed to: 

 
 Even though the District’s average salary and benefit increase in union contract settlements for 

fiscal 2011 were approximately 3 percent the District recognized minimal salary and benefit 
increases due to changeover of senior staff. 

 
 The District’s purchased services expenditures increased with the additional social workers added 

under a contract with and outside agency on behalf of our member school districts.  
 

 Supplies and materials expenditures decreased significantly in fiscal year 2011 due to the delay in 
purchasing new curriculum in the District’s special education programs until fiscal year 2012. 

 



 

 -13-

The following shows the General Fund unassigned (formerly unreserved – undesignated) fund balance as 
compared to expenditures: 

$–
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Figure C
General Fund

Unassigned (Formerly Unreserved – Undesignated)
Fund Balance as Compared to Expenditures 

(Excludes Capital Outlay Expenditures)
Last Five Fiscal Years

Expenditures Fund Balance

 
The graph above is the single best measure of overall financial health.  The unassigned fund balance of 
$4.9 million at June 30, 2011 represents 22 percent of annual expenditures (excluding outlay 
expenditures), or over two and a half months of school year operations.  The fund balances of an 
intermediate school district are key to its financial success as the cash flow advance options available to 
independent school districts are more restrictive to access as an intermediate school district.  In addition, 
the District is receiving metered payments through the MDE for 30 percent of special education tuition. 
With a metering system and limited cash flow borrowing options available, the District believes it is 
necessary to maintain a minimum fund balance of 15 percent of annual expenditures to assure financial 
stability.  The District continues to monitor its fund balances closely. 
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General Fund Budgetary Highlights 
 

2007 2008 2009 2010 2011

Unassigned (formerly unreserved –
  undesignated) fund balance 2,752,544$   3,125,745$  2,946,371$  4,186,226$  4,909,422$   

Percent increase (decrease) 12.0%          13.6%         (5.7%)          42.1%         17.3%           

Expenditures (excludes capital 17,259,026$ 18,896,888$ 20,265,523$ 21,782,997$ 22,415,586$ 
  outlay expenditures)

Percent increase (decrease) 6.4%            9.5%           7.2%           7.5%            2.9%            

Fund balance as a percentage
  of expenditures 15.9%          16.5%         14.5%         19.2%         21.9%           

Last Five Fiscal Years
Financial Position – General Fund

Table 7

 
 
Table 8 summarizes the General Fund budget to actual comparison: 
 

Over (Under)
Original Budget Final Budget Actual Final Budget

Revenue and other 
  financing sources 23,587,775$     23,662,727$    23,488,118$    (174,609)$         

Expenditures and other 
  financing uses 23,724,047$     24,044,147$    22,780,700$    (1,263,447)$      

Table 8
General Fund

Budget

 
 
The District is required to adopt an operating budget prior to the beginning of its fiscal year, referred to 
above as the original budget.  During the year, the District might amend that budget for known changes in 
circumstances such as enrollment levels, grant funding, and employee contract settlements.  
 
The District made revisions to the budget during the budget process in May.  The District derives the 
majority of its revenue from tuition fees to member districts and state sources from the special education 
tuition billing system.   
 
The District’s expenditures and other financing uses were less than budgeted amounts by 5 percent due to 
several factors.  Overall, the District’s salary and benefit expenditures came in significantly lower than 
budgeted because the budget included additional staffing compliments in targeted services and special 
education programs to accommodate any increased student participation.  In addition, the District 
budgeted conservatively in several areas, including maintenance and repair services, leases, utilities, 
mileage, and overhead expenditures incurred through shared space with Dakota County Technical 
College. 
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Building Construction – Capital Projects Fund 
 
Expenditures exceeded revenues by $15,263 for the year.  The fund balance in this fund is restricted for 
capital projects and debt service. 
 
Food Service Special Revenue Fund 
 
Expenditures exceeded revenues by $21,463 for the year.  In order to eliminate the potential deficit in the 
Food Service Special Revenue Fund, the School Board approved a transfer of $21,463 from the General 
Fund. 
 
 
CAPITAL ASSETS AND LONG-TERM LIABILITIES 
 
Capital Assets 
 
Table 9 shows the District’s capital assets, together with changes from the previous year.  The table also 
shows the total depreciation expense for fiscal years ending June 30, 2011 and 2010:   
 

2011 2010 Net Change

Land 683,993$          683,993$          –$                     
Buildings 8,732,533        8,732,533        –                       
Furniture and equipment 4,049,918        3,836,274        213,644             
Less accumulated depreciation (5,740,161)       (5,470,033)       (270,128)            

Total 7,726,283$       7,782,767$       (56,484)$            

Depreciation expense 270,128$          272,630$          (2,502)$             

Table 9
Capital Assets
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Long-Term Liabilities 
 
Table 10 illustrates the components of the District’s long-term liabilities, together with changes from the 
prior year: 
 

Increase

2011 2010 (Decrease)

Capital leases payable 7,990,000$ 8,195,000$ (205,000)$    
Unamortized discount (148,227)    (154,602)    6,375           
Severance benefits payable 548,624     567,783     (19,159)        
Compensated absences payable 231,342     233,869     (2,527)          
Net OPEB obligation 426,883     266,867     160,016       

Total 9,048,622$ 9,108,917$ (60,295)$      

Table 10
Outstanding Long-Term Liabilities

 
 

Additional details on the District’s capital assets and long-term debt activity can be found in the notes to 
the basic financial statements. 
 
 
SEVERANCE AND OPEB BENEFITS INTERNAL SERVICE FUND 
 
The District has an annual obligation to pay post-employment benefits, including severance benefits and 
other post employment benefits (OPEB).  Accordingly, the District established an Internal Service Fund 
and adopted a plan to finance the payment of these benefits as earned in accordance with governmental 
accounting standards.  The Internal Service Fund will be used to finance the post-employment severance 
benefits and OPEB provided by all of the departments and funds of the District on a cost-reimbursement 
basis. 
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FACTORS BEARING ON THE DISTRICT’S FUTURE 
 
The District is charged by Minnesota Statutes to provide low incidence special education and secondary 
vocational technical education services to its member districts.  In addition, the statutes indicate that 
intermediate districts should also provide its members with such other services that they require. 
 
The District is continually reviewing additional areas of service to provide its members, area school 
districts, and other area agencies. 
 
Current examples of support services include: 

 
 Authorizer of Sobriety High Charter School to provide students of member districts, as well as 

others, with a sober learning environment after returning from treatment. 
 Providing interim administrative services to member districts when needed. 
 Providing a legal services option to member districts at below market rate. 
 Providing supplemental educational services to member district students under the No Child Left 

Behind Act. 
 Partnering with Independent School District Nos. 197 and 199 to operate Dakota County Area 

Learning School – North in West St. Paul. 
 Providing administration of a Targeted Services program for Independent School District 

Nos. 197 and 192. 
 Organize and facilitate regional networking meetings for administrator and support staff groups. 
 Coordinating regional studies of potential shared services such as transportation or on-line 

learning options. 
 
 
CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors 
with a general overview of the District’s finances and to demonstrate the District’s accountability for the 
money it receives.  If you have questions about this report or need additional financial information, 
contact the Business Office, Intermediate School District No. 917, 1300 – 145th Street East, Rosemount, 
Minnesota 55068-2999. 
 
 













































































Special
Secondary Special Services District Support Capital Secondary Education
Education Education Allocation Services Expenditure Resale Resale Total

Assets

Cash and temporary investments (deficit) 1,641,757$        (1,630,659)$      (26,287)$           19,211$             1,018,209$        31,698$             8,463$               1,062,392$        
Cash and investments held by trustee –                        –                        –                        –                        581,669             –                        –                        581,669             
Receivables

Accounts and interest –                        4,174                 10,839               –                        –                        1,976                 –                        16,989               
Due from other school districts 815,354             990,008             53,162               12,115               –                        –                        –                        1,870,639          
Due from Minnesota Department of Education 9,792                 5,776,098          –                        –                        –                        –                        –                        5,785,890          
Due from other governmental units –                        –                        4,530                 –                        –                        –                        –                        4,530                 

Inventory –                        –                        –                        –                        –                        –                        4,897                 4,897                 
Prepaid items 2,947                 1,709                 150                    –                        –                        –                        –                        4,806                 

 
Total assets 2,469,850$       5,141,330$       42,394$            31,326$             1,599,878$       33,674$            13,360$            9,331,812$       

Liabilities and Fund Balances

Liabilities
Salaries and compensated absences payable 253,967$           1,360,845$        18,142$             –$                      –$                      3,556$               –$                      1,636,510$        
Accounts and contracts payable 4,169                 16,668               23,165               –                        –                        1,378                 74                      45,454               
Due to other school districts 142,148             349,176             –                        11,218               –                        –                        –                        502,542             
Due to other governmental units 100,353             217,364             1,087                 –                        –                        245                    9                        319,058             
Unearned revenue 1,776                 307,454             –                        –                        –                        –                        –                        309,230             

Total liabilities 502,413             2,251,507          42,394               11,218               –                        5,179                 83                      2,812,794          

Fund balances (deficit)
Nonspendable for prepaid items 2,947                 1,709                 150                    –                        –                        –                        –                        4,806                 
Restricted for basic skills –                        4,912                 –                        –                        –                        –                        –                        4,912                 
Restricted for debt service –                        –                        –                        –                        581,669             –                        –                        581,669             
Restricted for capital purposes –                        –                        –                        –                        1,018,209          –                        –                        1,018,209          
Unassigned 1,964,490          2,883,202          (150)                  20,108               –                        28,495               13,277               4,909,422          

Total fund balances 1,967,437          2,889,823          –                        20,108               1,599,878          28,495               13,277               6,519,018          

Total liabilities and fund balances 2,469,850$       5,141,330$       42,394$            31,326$             1,599,878$       33,674$            13,360$            9,331,812$       

as of June 30, 2011
Combining Balance Sheet by Account

General Fund

INTERMEDIATE SCHOOL DISTRICT NO. 917

 52 and 53



Special
Secondary Special Services District Support Capital Secondary Education
Education Education Allocation Services Expenditure Resale Resale Total

Revenue
Local sources  

Tuition 3,656,422$       3,087,411$       305,475$          39,670$            552,201$          –$                     –$                     7,641,179$       
Investment earnings (charges) 927                   (392)                 –                       –                       28,941              –                       –                       29,476              
Other 8,787                390,143            1,559                31,831              1,707                137,627            21,279              592,933            

State sources 49,708              14,210,549       56,381              –                       –                       –                       –                       14,316,638       
Federal sources 172,435            735,457            –                       –                       –                       –                       –                       907,892            

Total revenue 3,888,279         18,423,168       363,415            71,501              582,849            137,627            21,279              23,488,118       

Expenditures  
Current  

Administrative and support services –                       –                       363,415            75,741              2,277                –                       –                       441,433            
Secondary vocational/DCALS 3,872,245         –                       –                       –                       70,060              126,537            –                       4,068,842         
Special education programs –                       17,673,252       –                       –                       –                       –                       20,009              17,693,261       

Debt service
Principal –                       –                       –                       –                       205,000            –                       –                       205,000            
Interest and fiscal charges –                       –                       –                       –                       350,701            –                       –                       350,701            

Total expenditures 3,872,245         17,673,252       363,415            75,741              628,038            126,537            20,009              22,759,237       

Excess (deficiency) of revenue over expenditures 16,034              749,916            –                       (4,240)              (45,189)             11,090              1,270                728,881            

Other financing (uses)
Transfers out –                       (21,463)             –                       –                       –                       –                       –                       (21,463)             

Net change in fund balances 16,034              728,453            –                       (4,240)              (45,189)             11,090              1,270                707,418            

Fund balances
Beginning of year 1,951,403         2,161,370         –                       24,348              1,645,067         17,405              12,007              5,811,600         

End of year 1,967,437$      2,889,823$      –$                    20,108$            1,599,878$      28,495$           13,277$           6,519,018$      

Year Ended June 30, 2011
Combining Schedule of Revenue, Expenditures, and Changes in Fund Balances by Account

General Fund

INTERMEDIATE SCHOOL DISTRICT NO. 917

 54 and 55
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
 
To the School Board of 
  Intermediate School District No. 917 
Rosemount, Minnesota 
 
 
We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Intermediate School District No. 917 (the District) as of and for 
the year ended June 30, 2011, which collectively comprise the District’s basic financial statements, and 
have issued our report thereon dated December 1, 2011.  We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. 
 
Internal Control Over Financial Reporting 
 
Management of the District is responsible for establishing and maintaining effective internal control over 
financial reporting.  In planning and performing our audit, we considered the District’s internal control 
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness 
of the District’s internal control over financial reporting.  Accordingly, we do not express an opinion on 
the effectiveness of the District’s internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the District’s financial statements will not be prevented, or detected and corrected, on a timely basis. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses.  We did 
not identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 
 

(continued) 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE  
 

WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL  
 

EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL  
 

OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 
 
To the School Board of 
  Intermediate School District No. 917 
Rosemount, Minnesota 
 
 
Compliance 
 
We have audited Intermediate School District No. 917 (the District) compliance with the types of 
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that could have a direct and material effect on each of its major federal programs 
for the year ended June 30, 2011.  The District’s major federal programs are identified in the summary of 
auditor’s results section of the accompanying Schedule of Findings and Questioned Costs.  Compliance 
with the requirements of laws, regulations, contracts, and grants applicable to each of its major federal 
programs is the responsibility of the District’s management.  Our responsibility is to express an opinion 
on the District’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Nonprofit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred.  An audit includes examining, on a test basis, evidence about the 
District’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  
Our audit does not provide a legal determination on the District’s compliance with those requirements. 
 
In our opinion, the District complied, in all material respects, with the compliance requirements referred 
to above that could have a direct and material effect on each of its major federal programs for the year 
ended June 30, 2011. 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH 
 

MINNESOTA STATE LAWS AND REGULATIONS 
 
 
 
To the School Board of 
  Intermediate School District No. 917 
Rosemount, Minnesota 
 
 
We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Intermediate School District No. 917 (the District) as of and for 
the year ended June 30, 2011, which collectively comprise the District’s basic financial statements, and 
have issued our report thereon dated December 1, 2011. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States; and the provisions of the Minnesota Legal Compliance 
Audit Guide for Political Subdivisions, promulgated by the Office of the State Auditor pursuant to 
Minnesota Statute § 6.65.  Accordingly, the audit included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 
 
The Minnesota Legal Compliance Audit Guide for Political Subdivisions covers seven main categories of 
compliance to be tested:  contracting and bidding, deposits and investments, conflicts of interest, public 
indebtedness, claims and disbursements, uniform financial accounting and reporting standards for school 
districts, and miscellaneous provisions.  Our study included all of the listed categories. 
 
The results of our tests indicate that, for the items tested, the District complied with the material terms and 
conditions of applicable legal provisions, except as noted in the Schedule of Findings and Questioned 
Costs. 
 
The District’s responses to the findings in our audit are described in the accompanying Schedule of 
Findings and Questioned Costs.  We did not audit the District’s responses and, accordingly, we express 
no opinion on them.  
 
This report is intended solely for the information and use of management, the School Board, others within 
the District, and the Office of the State Auditor and is not intended to be, and should not be, used by 
anyone other than these specified parties. 
 
 
 
 
 
December 1, 2011 
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